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STATE  OF  MONTANA 

BIENNIAL  REPORT  OF  THE 

COMMISSIONER  OF  STATE  LANDS 

AND    INVESTMENTS 


Helena,   Montana, 
December   1,    1940. 

His   Excellency,   Roy   E.    Ayers, 

Governor  of  the  State  of  Montana. 

Sir: 

In  accordance  with  Section  1805.10  of  the  Revised 
Codes  of  Montana,  1935,  I  herewith  submit  the  Biennial 
Report  of  the  Commissioner  of  State  Lands  and  Invest- 
ments for  the  two-year  period  beginning  July  1,  1938, 
and    ending    June    30,    1940. 

Respectfully  submitted. 


NANITA   B.   SHERLOCK, 

Commissioner. 


Brief  Resume  of  Facts  and  Figures 

Relating  to  the 

Administration  of  State  Lands 

INCREASE  IN  GROSS  INCOME 

A  gratifying  increase  in  income  from  lands  and  investments 
administered  by  the  Department  of  State  Lands  and  Investments  is 
noted  in   the  following  tabulation: 

Gross  income  for  year  ending  6-30-37 $1,019,368.40 

Gross  income  for  year  ending  6-30-38 1,050,325.94 

Gross  income  for  year  ending  6-30-39 1,117,175.45 

Gross  income  for  year  ending  6-30-40 1,387,448.34 

(See  Tables  I  and  11) 

INCREASE  IN  INCOME   FROM   RENTALS 

The  largest  single  factor  in  increase  in  income  is  rentals  on  agri- 
cultural and  grazing  leases,  despite  the  fact  that  these  rentals  still 
retain    the    509f    cut    provided    by    legislative    enactment. 

The  $170,274.86  increase  in  rental  income,  being  a  92.11%  in- 
crease   in    three    years,    is    indicated    as    follows: 

Year  Rental  on  Leases 

1937 $184,851.30 

1938 207,210.47 

1939 278,364.93 

1940 355,126.16 

(See  Tables  I  and  II) 

TOTAL  ACREAGE  UNDER  LEASE 

On  June  30,  1940,  there  were  3,808,457.80  acres  under  lease,  which 
is  118.496.84  acres  more  than  were  ever  under  lease  before. 

(See   Table   XX) 

REORGANIZATION   OF   THE   HANDLING   OF   FARM   LOANS 

Farm  loan  land  is  now  being  handled  in  the  same  manner  and 
practically    on    the    same    terms    as    other    state    lands. 

Cards  have  been  made  for  systematic  recording  of  transactions, 
and  these  lands  are  now  investigated  and  reported  on  along  with 
other    lands    by    the    field    department. 

As  a  result  of  this  systematic  handling,  the  income  from  this 
particular  class  of  lands  has  increased  77.689r'  in  the  past  three 
years,    the    actual    cash    increases    being    $95,615.98. 


The    tabulation    given    below    will    shovv^    the    increase    by    years: 

Gross  Receipts  from  Farm  Loans 

1936-37 $123,086.92 

1937-38 134,687.08 

1938-39 169,303.72 

1939-40 218,702.90 


ACREAGE    INVESTIGATED    AND    REPORTED    ON    AND 
APPRAISED    BY    FIELD    DEPARTMENT 

Year  Acres 

June  30,  1936  to  June  30,  1937 185,431.08 

June  30,  1937  to  June  30,  1938 246,278.88 

June  30,  1938  to  June  30,  1939 432,209.04 

•June  30,  1939  to  June  30,  1940 689,044.56 

For  the  past  two  field  seasons  the  field  men  have  sent  to  the 
office  bi-monthly  reports  thereby  making  information  gathered  on  the 
status  of  state  lands   in   the  field  immediately   available. 

This  information  is  recorded  on  field  sheets  by  the  field  men 
and  kept  on  file  in  the  office  for  reference.  These  records  provide 
valuable   information    for   both   the   Land    Office   and    the   public. 


NEW  FARM  LOAN  AND  C.  P.  CONTROLS  SET  UP 

In  compliance  with  the  recommendation  of  the  State  Examiner's 
office,  this  department  in  1939  set  up  a  new  system  of  accounts  for 
both    certificates    of    purchase    and    farm    loans. 

Each  certificate  and  farm  loan  is  now  carried  on  a  ledger  sheet 
which  can  be  machine-posted  from  the  daily  cash  book.  This  facili- 
tates the  work  and  insures  accuracy  in  the  balancing  with  the 
general   ledger   control. 

The  total  of  the  individual  farm  loan  accounts  at  the  end  of 
June,  1940,  was  $4,042,506.36;  of  the  certificate  of  purchase  accounts, 
$1,625,217.29. 

CANCELLATION    OF    CERTIFICATES    OF   PURCHASE 

Since  January  1,  1937,  certificates  of  purchase  which  were  hope- 
lessly delinquent  have  been  cancelled,  usually  at  the  request  or  with 
the  consent  of  the  owners  who,  subsequently,  became  the  lessees  of 
the   land. 

Most  of  these  certificates  were  carried  on  the  books  as  a  serious 
liability  and  covered  approximately  178,000  acres  with  delinquencies 
over   long   periods    of   years. 

Under   lease,    this   acreage    becomes    a    revenue    producing   asset. 


^Additional    appropriation    for    field    work    permitted    the    addition    of 
two   men   to   the   field   force   for   the    1939-1940    season. 
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SURVEY    OF    USE    BEING    MADE    OF    LANDS    IN    WHICH    THE 
STATE  HAS  AN   EQUITY 

Believing  that  a  survey  of  the  use  being  made  of  lands  under 
certificates  of  purchase  in  which  the  State  of  Montana  holds  greater 
or  less  equity,  is  in  accord  with  sound  business  practice  and  ethics, 
although  not  mandatory  by  statute,  the  Department  of  State  Lands 
has  sent  out  a  request  for  information  on  land  use  to  all  certificate 
owners. 

The  response  has  been  most  gratifying,  and  in  many  instances 
has  resulted  in  better  understanding  and  co-operation  between  the 
state  and  its  clients  and  has  benefited  both  the  purchaser  and  the 
state. 

PENALTY  INTEREST  REMITTED 

A  large  number  of  certificate  owners  have  taken  advantage  of 
the  provisions  of  Chapter  140  of  the  1939  session  laws,  permitting 
the  remitting  of  penalty  interest  on  delinquent  installments  on  cer- 
tificates of  purchase  if  all  delinquency  is  paid  prior  to  December 
1,    1940. 

This  particular  legislation  has  proven  most  advantageous  to  both 
the  purchasers  and  the  school  fund  and  if  re-enacted  for  another, 
two  year  period,  many  more  purchasers  would  be  enabled  to  placed 
their    contracts    in    good    standing. 

LAND    SALES 

Sales  of  state  lands  have  not  been  urged  recently,  for  already 
the  Department  of  State  Lands  is  administering  884,935.72  acres  of 
land  that  has  been  returned  to  the  state  because,  in  most  cases, 
the  land  had  been  sold  at  a  price  so  high  that  it  was  impossible 
for  the  contract  to  be  paid  out.  Much  of  this  acreage  has  been 
plowed  and  abandoned,  leaving  the  usual  weed-patch  and  soil-blowing 
menace.  To  rectify  this  condition,  the  Department  of  State  Lands 
is  co-operating  with  users  and  with  the  various  restoration  agencies 
to  bring  grazing  land  which  should  never  have  been  plowed,  backi 
into  grass-producing  sod,  and  a  large  portion  of  such  acreage  is 
now   under   lease    and    becoming    a   revenue-producing    asset. 

Sales  are  now  being  held  only  to  rectify  some  situation  that 
could  not  otherwise  be  justly  taken  care  of,  or  for  home-building 
purposes  and  to  stabilize  sound  economic  farming  and  stock-growing 
units. 

TEN-YEAR   LEASES    ON    STATE   LANDS 

By  congressional  amendment  to  the  Enabling  Act,  concurred  in 
by  the  1939  Montana  Legislative  Assembly,  it  has  been  provided  that 
state  lands  may  be  leased  for  a  period  of  ten  years.  Formerly  the 
maximum    period    was    five    years. 

The  new  plan  has  met  with  universal  approval  and  the  benefits  to 
the  state  derived  from  this  program  are  consistently  manifested  in 
increased   water   development,   fencing   and   conservation,    and   rehabili- 
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tation  of  range  land.  The  long  time  lease  is  proving  definitely  to  be 
a  dependable  and  stabilizing  factor  to  both  the  farming  and  grazing 
industries. 

50-50  SUMMER  FALLOW  PROGRAM 

The  50-50  summer  fallow  program  inaugurated  three  years  ago 
by  the  Department  of  State  Lands,  and  in  operation  since,  has 
met  with  universal  approval  of  land  users  and   conservation  agencies. 

Under  this  program  it  is  required  that  fifty  per  cent  of  the 
acreage  leased  for  agriculture  be  summer  fallowed  and  fifty  per  cent 
put  in  crop  each  year,  which  has  proven  sound  practice  for  the 
farmer,  increased  assurance  of  annual  return  to  both  the  farmer 
and  the  school  fund,  and  fitted  the  pattern  of  rehabilitation  and 
stabilization    of    land    and    land    use. 

CROP  SHARE  RENTALS 

Special  attention  has  been  given  to  the  collection  of  crop-share 
rentals  on  state  lands,  and  county  officers  and  grain  buying  agen- 
cies, together  with  the  clients  of  the  state,  have  co-operated  with 
the   Department  of  State  Lands   to  this   end. 

The  Department  of  State  Lands  has  furnished  county  officers 
of  each  county  with  a  complete  list  of  all  state  lands  in  their 
respective  counties  together  with  data  on  all  lands  that  are  or 
have    been   under    contract    of    purchase. 

All  grain  buying  agencies  in  the  state  and  parent  elevators 
outside  the  state  have  been  furnished  with  copies  of  the  Montana 
statutes  relating  to  their  responsibility  in  connection  with  the  pur- 
chasing of  grain  grown  on  state  owned  lands,  and  also  advised 
that  their  county  officers  have  lists  of  state  owned  or  state  con- 
trolled lands.  Co-operation  by  elevators  and  grain  buyers  has  been 
most    gratifying. 

Seeding  report  blanks  have  been  sent  out  each  spring  to  all 
holders  of  crop  share  leases,  and  crop  report  blanks  have  been 
sent  out  in  the  early  fall  to  the  same  lessees,  who  have  also 
co-operated     splendidly. 

This  co-operation  and  checking  system  has  worked  to  such  good 
purpose  that  during  the  crop  year  1939  there  was  paid  to  the 
state  the  all  time  high  In   crop  share  rental,   namely,    $166,000.00. 

SUBLEASING   OF   STATE   LANDS 

By  legislative  enactment,  1937,  a  sublease  on  state  owned  land 
must  be  approved  by  the  Department  of  State  Lands,  and  a  copy 
of  the  sublease  placed  on  file  in  the  Land  Office,  and  no  sublease 
on  state  lands  may  legally  be  made  at  a  rental  in  advance  over 
that    paid    by    the    original    lessee    to    the    state. 

Carrying  out  of  the  provisions  of  this  statute  is  rapidly  elimi- 
nating speculation  in  state  land  leases  by  non-resident  and  absentee 
landlords   and   encouraging   the   actual   users   of   state   lands. 

CO-OPERATIVE     STATE     GRAZING    DISTRICTS 

On  March  17,  1939,  Chapter  208  of  the  1939  Session  Laws 
went    into    effect.     Under    this    law    the    Montana    Grass    Conservation 
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Commission  was  set  up,  under  whose  jurisdiction  co-operative  state 
grazing  districts  could  be  organized,  and  at  the  time  this  report 
is  going  to  press  there  are  some  36  such  districts  in  effect,  mainly 
in    the    eastern    and    central    part    of    the    state. 

Under  this  plan  certain  units  of  grazing  lands  in  which  state 
lands  may  be  included,  are  supervised  by  the  districts  and  appor- 
tioned to  members  in  such  manner  as  to  enforce  the  conservation 
of  the  state's  grass  resources,  not  only  by  prevention  of  over-grazing 
but  by  developing  stock  water  in  dry  areas.  Grazing  districts  are 
required  by  law  to  lease  all  vacant  state  lands  within  their  boun- 
daries,   and   there   are   31    such   grazing   district   leases   in    effect. 

The  Department  of  State  Lands  is  co-operating  with  the  State 
Grass  Conservation  Commission  in  the  program  of  rehabilitating  over- 
grazed areas,  developing  stock  water  in  dry  aras  and  general  conserva- 
tion policies  calculated  to  stabilize  the  stock  industry  and  to  con- 
serve  the  state's   grass   resources. 

MINERAL    PERMIT    EXPANSION 

If  minei'al  permits  were  issued  prior  to  July  23,  1927,  they 
were  so  few  as  not  to  require  a  systematic  record. 

From  July  23,  1927,  to  June  30,  1940,  a  total  of  704  mineral 
permits  have  been  issued  of  which  347  were  issued  duirng  the 
last  two  years  (almost  Vo  of  the  total)  and  74  in  the  two  years 
previous.  About  %  of  the  acreage  under  these  347  permits  cover 
lands  along  the  Missouri  river.  These  permits  allow  for  the  explora- 
tion and  testing  of  the  land,  and  if  minerals  in  commercial  quan- 
tities are  found,  provide  for  the  securing  of  a  mining  lease  that 
may  pay  large  dividends  to  the  various  school  funds.  The  logs 
of  drill  holes  and  reports  from  various  other  testing  methods  fur- 
nish valuable  information  concerning  the  state's  lands.  This  pro- 
cedure of  allowing  the  land  to  be  tested  before  requiring  that  a 
lease  be  taken  and  yet  protecting  the  prospector  through  preference 
right  in  securing  the  lease  has  brought  considerable  outside  capital 
into    this    state. 

Under  such  permits  large  deposits  of  phosphate,  lime  and 
moulding  clay  have  been  found  in  addition  to  deposits  of  metalliferous 
minerals   and  gems. 

INVESTMENT    OF    PERMANENT    FUNDS 

In  spite  of  the  low  interest  rates  prevailing  during  the  past 
two  fiscal  years,  investments  have  been  found  for  $3,259,256.02  of 
the   permanent   funds   of   this   department.     (See   Tables   VI    and   Vn.) 

In  June,  1939,  the  state  refunded  $574,252.50  worth  of  Capitol 
Building  Bonds  held  by  this  department.  These  bonds  sold  at  open, 
competitive  bidding  to  a  private  bonding  house  for  three-fourths 
of   one   per   cent   interest,   plus    a   premium    of    $585.00. 

The  money  which  was  returned  to  this  department  from  the 
payment  of  these  bonds  was  invested  in  United  States  Treasury 
Bonds    at    an    interest    yield    of    approximately    2.3%. 
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The  average  interest  received  on  bonds  for  the  year  ending 
June  30,  1939,  was  3.86'~f  on  the  investment;  for  the  year  ending 
June  30,  1940,  it  averaged  4.30%  on  the  investment.  The  greater 
yield  the  last  year  was  largely  due  to  the  lump  sum  received  as 
delinquent  interest  on  the  Capitol  Building  Bonds  when  the  latter 
were    refunded. 

Under  the  statutes,  permanent  funds  of  the  schools  and  other 
institutions  can  only  be  invested  in  government  bonds,  bonds  of  the 
State  of  Montana,  general  obligation  bonds  of  the  political  subdi- 
visions of  the  state,  and  interest-bearing  warrants  of  the  general 
fund  of  the  state  and  of  the  counties.  The  legality  of  the  pro- 
ceedings for  the  issuance  of  all  school  district,  city  and  county 
bonds  must  be  approved  by  the  Attorney  General  before  the  State 
Board   of   Land   Commissioners   makes   the   final   purchase. 

Permanent  funds  are  invested  in  authorized  bond  issues  as  eai'ly 
as  possible  following  receipt,  with  only  enough  reserve  kept  on 
hand  to  give  the  tax-payers  the  protection  which  is  afforded  by 
the  state's  being  in   a  position   to   bid   on   their   bond   issues. 

NEED   FOR   U.    S.    PATENTS   TO    SECTIONS    16    AND    36 

By  Act  of  Congress  approved  June  21,  1934,  the  Secretary  of 
the  Interior  was  directed  to  issue  patents  to  the  numbered  school 
sections  in  place  granted  to  the  states  under  the  Enabling  Act  of 
February  22,  1889,  and  subsequent  legislation,  upon  application  by 
the  states  concerned.  Prior  to  this  time,  the  states'  title  to  sections 
16  and  36  in  each  township  rested  merely  upon  the  general  grant 
made  by  Congress,  and  in  individual  instances  upon  decisions  by  the 
General  Land  Office.  Since  title  never  vested  in  the  state  before 
the  acceptance  of  the  plat  of  survey,  there  were  numerous  cases 
in  which  the  United  States  had  allowed  homestead  entry,  mineral 
entry,  or  withdrawals  for  mining,  forest,  or  reclamation  purposes 
before  the  survey  was  made;  and  often  the  state  was  not  apprised 
of  such  loss  and  sold  or  leased  the  land  on  the  assumption  that 
title  vested  in  the  state.  Applying  for  patents  has  brought  such 
matters  to  light  and  has  definitely  established  the  question  of 
title  one  way  or  the  other  in  all  cases  where  application  has 
been    made. 

The  State  of  Montana  has  so  far  applied  for  patents  on  1,760,000 
acres  of  land,  and  patents  have  been  received  for  over  1,730,000 
acres.  It  is  estimated  that  there  are  more  than  1,800,000  acres 
yet  to  be  applied  for,  but  this  work  cannot  go  on  until  there  are 
funds  to  pay  the  cost  of  publishing  the  necessary  notices  to  parties 
claiming  any  interest  against  the  state.  This  publication  has  to  be 
made  in  all  cases.  In  order  to  establish  the  state's  title,  it  is  not 
only  desirable  but  imperative  that  sufficient  appropriation  be  made 
to  permit  the  advertising  required  and  secure  the  patents  necessary 
to   protect   the   interests   of   the   state. 
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TABLE    NO.    V 

RECEIPTS    FROM    STATE   LANDS    AND   PERMANENT 

FUNDS    BY    YEARS 

Income  and  Receipts 
for  Permanent  Funds 

Prior  to     1896 ?  172,190.71 

During       1893 38,185.23 

1897 101,755.98 

1898 126,833.71 

1899 200,195.20 

1900 200,275.25 

1901 293,335.75 

1902 363,584.63 

1903 388,279.13 

1904 389,812.60 

1905 357,790.52 

1906 651,352.62 

1907 829,480.06 

1908 805,105.35 

1909 434,429.96 

1910 826,836.01 

1911 695,771.74 

1912 1,306,892.75 

1913 1,223,857.96 

1914 1,122,205.27 

1915 1,219,602.97 

1916 1,657,639.21 

1917 1,812,812.29 

1918 1,828,712.43 

1919 2,263,728.95 

1920 1,770,070.57 

1921  (Dec.l,  1920,  to  June  30,  1921) 699,653.74 

1922 1,290,891.25 

1923 1,408,325.48 

1924  (Up  to  June  30) 1,183,456.66 

Total $25,663,054.98 


Receipts  for 

Permanent 

Income 

Funds 

Totals 

July 

1, 

1924- 

-June 

30, 

1925.. 

..$1,101,763.73 

$360,994.55 

$  1,462,758.28 

July 

1, 

1925- 

-June 

30, 

1926.. 

..  1,276,841.10 

645,211.40 

1,922,052.50 

July 

1, 

1926- 

-June 

30, 

1927.. 

..  1,403,869.20 

697,056.60 

2,100,920.80 

July 

1, 

1927- 

-June 

30, 

1928.. 

..  1,583,485.78 

703,791.39 

2,287,277.17 

July 

1, 

1928- 

-June 

30, 

1929.. 

..  1,588,916.71 

745,245.45 

2,334,162.16 

July 

1, 

1929- 

-June 

30, 

1930.. 

..  1,536,964.63 

563,716.54 

2,100,681.17 

July 

1, 

1930- 

-June 

30, 

1931.. 

..  1,314,364.67 

344,701.33 

1,659,066.00 

July 

1, 

1931- 

-June 

30, 

1932.. 

..  1,020,005.16 

255,130.44 

1,275,135.60 

July 

1, 

1932- 

-June 

30, 

1933. 

922,896.98 
—20- 

173,472.02 

1,166,369.00 

July  1,  1933— June  30,  1934.  .  1,085,334.20  238,733.90  1,324,068.10 

July  1,  1934— June  30,  1935    .  1,267,699.79  315,898.07  1,583,597.86 

July  1,  1935— June  30,  1936.  .    1,236,095.95  435,922.52  1,672,018.47 

July  1,  1936— June  30,  1937.   .  1,019,368.40  337,058.84  1,356,427.24 

July  1,  1937— June  30,  1938.  .  1,050,325.94  285,795.79  1,336,121.73 

July  1,  1938— June  30,  1939...  1,117,175.45  273,904.91  1,391,080.36 

July  1,  1939— June  30,  1940...  1,387,448.34  395,265.34  1,782,713.68 

GRAND    TOTAL $52,417,505.10 

The  receipts  for  the  permanent  funds  given  in  the  table  begin- 
ning with  July  1,  1924,  include  new  receipts  and  repayments  on 
mortgages;  they  do  not  include  repayments  on  bonds  and  warrants. 
The  table  includes  all  receipts  for  the  Capitol  Building  Fund  and  in 
later  years  receipts  for  the  Montana  Trust  and  Legacy  Fund  and 
other  minor  items  not  arising  from  the  Federal  land  grants. 

TABI.I:     NO.     VI 

INVESTMENTS    MADE    JULY    1,     1938,    TO     JUNE     30,     1939 


FUND 


U.  S.  Gov. 
Bonds 


County, 

City 

&  Town 

Bonds 


School 

District 

Bonds 


TOTALS 


Public   School   Permanent   .... $250,000.00 

State     University     

Agri.   College — Morrill      

Agri  College — Second     

School    of    Mines    

State    Normal    Schools    

Deaf    and    Dumb    Asylum    

State    Reform    School    

Montana   Trust    &    Legacy 

Veterans'     Memorial     


$362,140.07  $580,880.79 

33  241  88 

""""25700'0."d0  28,'000."00 

8,800.00 

25,000.00  37,500.00 

15.000.00  44,000.00 

5,000.00  7,000.00 

25,147.11 

18,549.31 

3,800.00 


$1,193,020.86 
33,241.88 
53,000.00 
8,800.00 
62,500.00 
59,000.00 
12,000.00 
25,147.11 
18,549.31 
3,800.00 


TOTALS      $250,000.00      $432,140.07      $786,919.09      $1,469,059.16 


TABLE     NO.     VH 

TOTAL     INVESTMENTS     MADE     DURING     FISCAL     YEAR 
JULY    1,    1939    TO    JUNE    30,    1940 


FUND 


U.  S.  Gov. 
Bonds 


County, 

City 

&  Town 

Bonds 


School 

District 

Bonds 


TOTALS 


Public    School    Permanent.. $     591,000.00  $297,404.62 

State    Universitv     60,000.00  37,316.15 

Agri.   Col. — Morrill     Grant..       254,000.00  21,430.01 

Agri.   Col. — Second     Grant 7.600.00 

School     of     Mines 95,000.00  51,615.00 

State    Normal    Schools 20,000.00 

Deaf  and   Dumb   Asylum 30.000.00 

State  Reform  School 10,807.81 

Soldiers'    Home 

Veterans'    Memorial 5,200.00 

Montant   Trust   &   Legacy 20,224.35 

TOTALS    $1,000,000.00  $501,597.94 


$    38,460.00      $ 

""I'lToobibd 

19,000.00 

24,482.51 

111,243.46 

22,761.45 

44.780.84 

800.00 

1,085.94 

14,984.72 


926.864.62 
97,316.15 

286,430.01 
26,600.00 

171,097.51 

131,243.46 

52,761.45 

55,588.65 

800.00 

6,285.94 

35.209.07 


$288,598.92      $1,790,196.86 
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TABI.Z:     NO.     XVI 
SUMMARY    or    ALL    SALES    FOR    THE    YEAR    ENDING    JUNE    30,    1940 


County 

Liberty     

Madison     

Sheridan     706.44 

Toole     2,034.57 

Fergus,    Garfield,    McCone 

Petroleum,  Phillips,  Valley    961.40*  961.40  4,827.00 

TOTALS      4,662.41  45.70  4,708.11  $64,880.23  $13.78 

*This  acreage  consists  of  islands  in  the  Missouri  River  purchased  by  the 
United  States  for  the  Fort  Peck  project  under  the  provisions  of  Chapter 
37.    Laws   of    the    Extraordinary    Session    of    1933-34. 


Acres   Sold 

Total 
Sales 
Price 

Average 

Public 
Schools 

Normal 
Schools 

Total 

Price 

Per 

Acre 

.    960 

45.70 

960 

45.70 

706.44 

2,034.57 

$14,560.00 

228.50 

7,064.40 

38,200.33 

.    706.44 

.2,034.57 
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TABI.X:     NO.     XIX 

EASEMENT    DEEDS    TO    STATE    I.ANDS   ISSUED    FROM 
JULY    1,    1938,    TO    JUNE    30,    1940 

(Xunibers    2350    to    2485,    inclusive) 

Xo.  of 
Deeds 
For   "What    Purpose  Issued  Acres  Compensation  Fees 

Rights    of    Wav    for    Public 

Highways    72  585.25  $   6,479.05  $360.00 

Telephone,  Telegraph,  Power 
and  Gas  Pipe  Lines,  Sub- 
Stations    and    Corrosion    Units..  34  33.04  ?   1,580.44  $170.00 

School  House  Sites.  Athletic 
Field,  Parks,  Playgrounds, 
Camp  Sites,  Historical  Mark- 
ers  and   Cemetery    Sites 7  37.83  $      842.98  $   35.00 

(D-2352-Oil    Refinery 

Cancelled)    1 

Reservoirs,  Ditches,  Canals, 
Sewer  Lines,  City  Water 
Supply,  Drilling  and  Munici- 
pal  Water   Plant 21  180.72  $    1,831.66  $105.00 

Rights   of   Way   for   Railroad 

Purposes    2  2.13  $         29.10  $   10.00 

TOTALS  137 838.97 $10,763.23 $680.00 

All  applications  for  right  of  w-ay  easements  are  passed  upon  by  the  State 
Board  of  Land  Commissioners.  Approximately  36  applications  for  ease- 
ments  are   now    pending. 
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LEASING   OF   STATE   LANDS   FOR   OIL   AND    GAS,   COAL 
AND  OTHER  MINERALS 

TABLE    NO.     XXI 

OIL  AND   GAS,  COAL  AND  MINING   LEASES  IN   EFFECT 
JUNE    30,    1940 

OIL  AND  GAS  LEASES 

Annual 
Grant  Number  Acreage  Rental 

Public    School    Lands    91  34,786.96  $28,182.20 

Public  Building  Lands      4  459.29  373.96 

Farm    Loan    Lands    14  3,440.05  2,704.00 


Totals    109  38,686.30  $31,260.16 

The  leasing  of  state  lands  for  oil  and  gas  exploration  and  de- 
velopment is  governed  by  Sections  1882.1  to  1882.24,  Revised  Codes 
of   Montana,    1935. 

Under  this  legislation,  oil  and  gas  leases  on  state  lands  are 
granted  for  a  period  not  exceeding  ten  years  and  as  long  thereafter, 
during  the  term  of  fifteen  years  commencing  with  the  date  of  the 
lease,  as  oil  or  gas  in  commercial  quantities  is  produced  from  the 
land.  The  minimum  annual  rental  is  fixed  at  the  flat  rate  of  seventy- 
five  cents  per  acre,  but  with  a  minimum  total  rental  under  each 
lease  of  $50.00  per  annum.  No  oil  and  gas  lease  shall  include  more 
than  one  section  of  land,  but  several  leases  may  be  issued  to  the 
same  lessee. 

The  statutes  require  that  at  least  one  well  shall  be  drilled  under 
each  lease  within  two  years  after  the  date  of  its  issue,  but  power 
and  authority  is  given  to  the  State  Board  of  Land  Commissioners 
to  extend  the  time  for  the  commencement  or  completion  of  such 
drilling  from  year  to  year  not  exceeding  ten  years  from  the  date  of 
the  lease  upon  such  terms  and  conditions  as  the  Board  may  deter- 
mine. It  has  been  the  general  practice  of  the  Board  to  grant  such 
extension  of  time  upon  the  payment  of  a  penalty  of  $1.00  per  acre 
per  annum.  Such  extension  of  time  for  drilling  does  not  release  the 
lessee  from   the   obligation  of  drilling   offset  wells. 

During  the  last  fiscal  year  the  penalties  for  failure  to  drill  and 
for  extension  of  time  amounted  to  *7,473.44. 

In  addition  to  these  rentals  and  penalties  for  delay  in  drilling 
there  is  reserved  to  the  state  a  royalty  on  the  oil  and  gas  produced 
and  saved  of  twelve  and  one-half  per  centum  of  the  production.  In 
case  of  heavy  production  a  graduated  scale  of  higher  royalties  be- 
comes effective.  The  royalty  on  gas  is  fixed  at  the  flat  rate  of 
twelve   and   one-half  per   centum. 

The  lessee  is  required  to  furnish  a  surety  company  bond  in  the 
amount   of    $1,000.00    conditioned    for    the    faithful    performance    of   his 
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obligations  under  the  lease,  and  the  State  Board  of  Land  Commis- 
sioners reserves  the  right  to  increase  this  bond  if  found  necessary. 
On  January  22,  1934,  the  State  Board  of  Land  Commissioners 
ruled  that  all  lands  for  which  applications  for  oil  and  gas  leases  have 
been  filed  shall  be  advertised  for  two  weeks  in  the  Montana  Oil 
Journal  before  granting  such  applications.  In  the  case  of  more  than 
one   applicant,   the   lease  is  issued   to   the   highest   and   best   bidder. 

All  rentals  on  oil  and  gas  mining  leases  are  credited  to  the 
income  fund  of  the  school  or  institution  to  which  the  lands  belong; 
all  royalties  are  added  to  the  permanent  funds. 

During  the  two  fiscal  years  covered  by  this  report  oil  royalties 
amounting  to  $567.44  were  obtained  from  land  in  and  adjoining  the 
townsite  of  Cut  Bank  belonging  to  the  Public  Building  Grant,  see 
Table  IV.  With  this  exception  all  oil  so  far  discovered  on  State  lands 
has  been  on  lands  belonging  to  the  public  schools,  which  constitute 
approximately  ninety   per   cent  of   all   state   owned  lands. 

COAL  LEASES  IN  EFFECT  JUNE  30,   1940 

Annual 
Grant                                         Number  Acreage  Rental 

Public  School  Lands  17  3,350.00  $  1,275.00 

The  leasing  of  state  lands  for  coal  mining  is  governed  by  Sec- 
tions 1805.38  to  1805.47,  Revised  Codes  of  Montana,  1935.  Such 
leases  are  usually  granted  for  a  period  of  5  years.  The  minimum  an- 
ual  royalty  deposit  is  $50.00.  Such  deposit  or  rental  is  regarded  as 
payment  of  royalties  for  the  coal  taken  and  therefore  is  added  to 
the  permanent  funds.  The  minimum  royalty  is  12  V2  cents  per  ton. 
The  lessee  is  required  to  furnish  a  surety  company  bond  in  the 
amount  of  $1,000.00  conditioned  for  the  faithful  performance  of  his 
obligations  under  the  lease. 

MINERAL  LEASES  IN  EFFECT  JUNE  30,   1940 

Annual 
Grant                                         Number  Acreage  Rental 

Public  School  Lands  4  2,292.82  $      374.15 

The  leasing  of  state  lands  for  metalliferous  minerals  is  gov- 
erned by  Chapter  148  of  the  1937  Session  Laws.  Such  Mineral  leases 
are  granted  for  a  period  of  from  one  to  three  years  and  as  long 
thereafter,  during  the  term  of  fifteen  years  commencing  with  the  date 
of  the  lease,  as  metalliferous  minerals  in  commercial  quantities  are 
produced  from  the  land.  The  minimum  annual  rental  is  50c  per  acre 
and  the  minimum  royalty  5  per  cent  of  the  gross  values.  The  lessee 
is  required  to  furnish  a  surety  company  bond  in  the  amount  of 
$1,000.00  conditioned  for  the  faithful  performance  of  his  obligations 
under    the    lease,    and    the    State    Board    of    Land    Commissionei's    re- 
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serves  the  right  to  increase  this  bond  if  found  necessary.  The  rentals 
on  metalliferous  mining  leases  are  credited  to  the  income  fund  of 
the  school  or  institution  to  which  the  lands  belong  and  the  royalties 
are  added  to  the  permanent  fund. 


PERMITS   IN   EFFECT   JUNE   30,    1940 

Mineral 

Grant  Number 

Agricultural  College — Second   % 

State  Normal  School  10% 

Public   Building   91/2 

Deaf  and  Dumb  Asylum   i/^ 

Farm    Loan    40 

Public  School     123 

Public  School   (Missouri  River)    19 

Public  School   (Yellowstone  River)    5 

Total     208 


Acres 


120.00 

920.00 

4,268.57 

240.00 

1,884.60 

16,927.36 

14,386.27 

4,723.35 

43,470.15 


Metalliferous  mineral  permits  are  issued  for  a  term  of  one  year 
with  the  privilege  or  renewal  for  two  additional  years.  The  annual 
fee  for  such  a  permit  is  $1.00  and  entitles  the  permittee  to  prospect 
and  explore  the  land  but  not  to  remove  any  minerals  except  for 
testing  and  assay  purposes. 


Miscellaneous 


Kind   of  Permit 


Grant  Coal 

Public    School    1,560 

University     

School   of  Mines   

State  Normal  School  

Agri.  College — Morrill     160 

Agri.  College — Second   440 

Farm    Loan    

Total    acreage    2,160 

Number  of  Permits 7 


Gravel 


Sand  & 
Gravel 


Total 
Acreage 


827.75 

6.89 

640.00 

40.00 


3.30 

1,517.94 
9 


163.00 

627.31 

1,203.03 

80.00 


2,073.34 
6 


2,550.75 
634.20 

1,843.03 

120.00 

160.00 

440.00 

3.30 

5,751.28 
22 


Coal  mining  permits  are  issued  for  a  term  of  one  year  and  en- 
title the  permittee  to  remove  not  more  than  30  tons  of  coal  for  the 
use   of  himself  and   family   at   a   charge   of   $5.00   and   a   fee   of   $1.00. 

Gravel  permits  are  issued  at  a  minimum  charge  of  3  cents  per 
cubic  yard   for  gravel  used   for  road   purposes. 

Sand  and  gravel  permits  are  issued  at  a  minimum  charge  of  15 
cents  per  cubic  yard  for  building  sand   and  stone. 
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TABLE  NO.  XXII 

RENTALS  AND  ROYALTIES  ON  COAL,  OIL  AND  GAS  LEASES 
AND  SAND  AND  GRAVEL  PERMITS 

Collected   from   December  1,   1918  to   June   30,   1940 


PERMANENT     FUNDS 

INCOME  FUNDS 

Coal,  Sand  & 

Gravel 

Rentals 

Fiscal 

Rentals 

Oil  and 

on  Oil  & 

Year 

and 

Gas 

Gas 

Ending 

Royalties 

Royalties 

Leases 

TOTALS 

Nov. 

30, 

1919... 

$11,225.84 

$          None 

$   15,243.20 

$        26,469.04 

Nov. 

30, 

1920... 

11,486.53 

None 

55,901.00 

67,387.53 

June 

30. 

1921... 

4.539.74 

None 

29,601.27* 

34,141.01 

June 

30, 

1922... 

5,923.20 

2,759.71 

29,601.27* 

38,284.18 

June 

30, 

1923... 

5,148.53 

5,132.25 

83,430.70 

93,711.48 

June 

30, 

1924... 

4,239.50 

6,905.82 

39,832.78 

50,978.10 

June 

30, 

1925... 

1,733.25 

8,504.18 

33,950.00 

44,187.43 

June 

30, 

1926... 

2,254.64 

185,189.46 

32,300.00 

219,744.10 

June 

30, 

1927... 

1,334.51 

313,997.30 

38,260.00 

353,591.81 

June 

30, 

1928... 

2,549.45 

155,689.97 

92,849.78 

251,089.20 

June 

30, 

1929... 

2.033.90 

138,806.57 

56,147.89 

196,988.36 

June 

30, 

1930... 

1,810.23 

150,471.53 

93,279.04 

245,560.90 

June 

30, 

1931... 

1,652.41 

61,477.33 

59,049.36 

122,179.10 

June 

30, 

1932... 

2,555.00 

61,331.76 

34,093.94 

97,980.70 

June 

30, 

1933... 

1,880.51 

33,701.30 

23,671.21 

59,253.02 

June 

30, 

1934... 

2,505.99 

44,289.94 

31,924.77 

78,720.70 

June 

30, 

1935... 

2,432.19 

50,286.88 

27,929.97 

80,649.04 

June 

30, 

1936... 

5,018.54 

85,272.65 

35,844.59 

126,135.78 

June 

30, 

1937... 

5.565.59 

64,436.68 

26,283.46 

96,285.73 

June 

30, 

1938... 

5,001.53 

47,915.07 

33,620.24 

86,536.84 

June 

30, 

1939... 

3,518.39 

34,728.35 

25,809.87 

64,056.61 

June 

30, 

1940... 

4,789.80 

53,744.36    • 

27,676.01 

86,210.17 

TOTALS    - 

$89,199.27 

$  1,504,641.11 

$898,624.34 

$  2,520,140.73 

*  Rentals   for   the   two   years   averaged. 

Of  the  oil  and  gas  royalties  above  listed.  $7,638.56  received  during  the 
la.st  six  fiscal  years  belongs  to  the  Capitol  Building  Grant  and  has  been 
expended  in  payment  of  outstanding  capitol  building  bonds.  The  remainder 
of  these  oil  and  gas  royalties  has  come  from  lands  belonging  to  the  public 
schools   and   has  been   added   to   the   Public    School   Permanent   Fund. 

TABLE    NO.    XXIII 

CONDITION  OF   STATE   FARM  LOANS   AND   CONTRACTS 
JUNE    30,    1940 


Classification 


No.  of 
Loans 


Acres 


Balance 
of  Unpaid 
Principal 


1.  Amortized  loans  to  which  State  does 

not    have    title 72  24,657.45  $      109,819.38 

2.  Original    loans    to    which    State    has 

title    and    the    lands    have    not    been 

resold    639  215,501.34  1,368,932.22 

3.  Amortized  Loans  to  which   State  has 
title    and    the    lands    have    not    been 

resold     156  50,831.63  311,363.43 

4.  Sales    contracts   in    force 514  169,570.09  996,052.05 

5.  Sales     contracts     cancelled     and     the 

lands    not    resold 519  187,152.84  1,256,339.28 

TOTALS     1900  647,713.35  $  4,042,506.36 
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TAXES  AND  COSTS   PAID   BY   THE   STATE   IN   CONNECTION 
WITH   ITS    FARM    LOANS 

(Included   in   "Unpaid   Principal"   in   above   table) 

Up    to   June    30,    1922 $  45,297.66 

Year  Ending  June  30,    1923 75,630.72 

Year  Ending  June  30,    1924 169,566.59 

Year  Ending  June  30,    1925 137,633.90 

Year  Ending  June  30,    1926 45,777.63 

From  July  1,  1926  to  June  30,  1928 49,177.17 

Year  Ending  June  30,    1929 9,166.18 

Year  Ending  June  30,    1930 14,009.14 

Year  Ending  June  30,    1931... 11,162.88 

Year  Ending  June  30,    1932 12,488.40 

Year  Ending  June  30,    1933 15,667.31 

Year  Ending  June  30,    1934 15,844.72 

Year  Ending  June  30,    1935 1,053.82 

Year  Ending  June  30,    1936 14,559.07 

Year  Ending  June  30,    1937 1,431.88 

Year  Ending  June  30,    1938 10,510.83 

Year  Ending  June  30,    1939 101.56 

Year  Ending  June  30,    1940 350.76 

TOTAL $629,430.22 


TOTAL    INVESTMENT    IN    FARM    LOANS    AT    CLOSE 
OF  EACH  FISCAL  YEAR 

June    30,  1924 $  4,551,655.03 

June    30,  1925 4,595,261.19 

June    30,  1926 4,549,039.77 

June    30,  1927 4,529,084.23 

June    30,  1928 4,433,894.77 

June    30,  1929 4,342,179.76 

June    30,  1930 4,301,561.94 

June   30,  1931 4,270,942.18 

June   30,  1932 4,273,807.84 

June   30,  1933 4,281,631.32 

June    30,  1934 4,270,562.27 

June    30,  1935 4,233,866.27 

June    30,  1936 4,191,352.33 

June    30,  1937 4,168,677.75 

June    30,  1938 4,153,068.92 

June    30,  1939 4,121,785.00 

June    30,  1940 4,042,506.36 
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MISCELLANEOUS  INFORMATION  IN  REGARD  TO 
STATE  FARM  LOANS 

First  loan  issued  December  23,  1916. 

Last  loan  issued  December  24,  1924. 

2,363    orig^inal    loans    made. 

803,162.23  acres  involved. 

$4,648,750.00    invested. 

463  loans  paid  in  full  up  to  Jime  30,  1940. 

1,900   loans  still   in  effect  in   some   form. 

1,828 — number  of  above  loans  to  which  State  has  taken  title. 
(96  per  cent). 

514  amortization  sales  contracts  on  farm  loan  land  in  effect. 

$629,430.22  paid  by  State  in  taxes  and  other  costs.  (This  amount 
included  in   "Unpaid  Principal"   in  foregoing  table). 

ADMINISTRATION  OF  MORTGAGE  LANDS 

To  protect  its  investment,  the  State  has  been  obliged  to  pay 
in  taxes,  foreclosure  costs,  abstract  continuations,  and  other  costs  a 
total  of  $629,430.22,  as  stated  above.  On  December  10,  1937,  the 
State  Board  of  Land  Commissioners  adopted  a  resolution  making 
it  impossible  for  any  further  large  amounts  of  taxes  to  be  paid  by 
the  State.  This  resolution  provides  that  procedure  to  secure  title, 
either  through  foreclosure  or  quit-claim  deed,  shall  be  promptly 
started  in  any  case  where  the  property  taxes  on  land  under  farm 
loan  are  not  paid  when  due. 

Although  under  a  ruling  by  the  Attorney  General,  mortgage 
lands  may  now  be  sold  for  the  amount  of  the  investment  without 
including  accrued  interest,  very  few  sales  of  mortgage  land  have 
been  held  in  the  past  two  years,  for  reasons  given  elsewhere  in  this 
report.  However,  an  effort  has  been  made  to  place  all  unoccupied 
farm  loan  lands  under  lease,  and  on  June  30,  1940,  of  the  453,485.81 
acres  unsold,  375,633.78  acres  were  leased  for  grazing  or  agricultural 
purposes  and  returning  revenue  to  the  State. 

TABIii:    NO.    XXIV 

FARM     LOAN     LAND     AGRICULTURAL     AND     GRAZING     LEASES 
IN     EFFECT    JUNE     30,     1940 


Annual  Acres 

Annual  Agri.      Agricul-  Under 

Grazing         Grazing      cultural       tural      Crop-Share 
Xame     of     Grant  Acreage  Rental       Acreage      Rental  Lease 

Public    School    250,416.37      $16,562.61     6,010.44      $3,206.39     119,206.97 

Acres    Under    Grazing    Lease    250,416.37 

Annual    Grazing    Rental    $16,562.61 

Acres    Under   Agricultural    Lease    6,010.44 

Annual    Agricultural    Rental    3,206.49 

Acres    Under    Crop-Share    I^ease    119,206.97 

TOTALS    375,633.78  $19,769.10 

Minimum    Crop    Share    Rental — One-fifth    of   all    crops,    delivered    in    elevator. 

Average    Grazing    Rental    per    Acre    $0.06614 

Average    Agricultural    Cash    Rental    per    Acre    $0.53348 

Total    Number    of    Farm    Loan    Leases    in    effect,    including    597    crop-share 
leases     t.002 

—44— 


OPERATION   OF   STATE   FARM   LOAN    SINKING   FUND 

The  1935  Legislature,  realizing  the  obligation  of  the  State  of  Mon- 
tana to  protect  the  Public  School  Permanent  Fund  against  loss  or 
diversion,  as  provided  by  Section  3  of  Article  XI  of  the  Constitution, 
passed  Chapter  127,  setting  up  a  fund  to  be  known  as  the  State  Farm 
Loan  Sinking  Fund.  The  purpose  of  this  fund  was  to  provide  for 
the  repayment  to  the  Public  School  Permanent  Fund  of  the  entire 
investment  in  farm  loans  as  of  January  1,  1935,  the  total  being 
$4,250,625.95.  To  accomplish  this  end,  the  fund  operates  as  follows: 
All  moneys  received  from  farm  loans,  from  whatever  source,  are 
credited  to  the  State  Farm  Loan  Sinking  Fund.  A  quarterly  trans- 
fer is  then  made  to  the  Public  School  Permanent  Fund  and  the 
Public  School  Interest  and  Income  Fund,  the  amount  transferred  to 
the  latter  being  interest  at  the  rate  of  2  per  cent  per  annum  on  the 
unpaid  balance  of  the  total  investment.  Whatever  is  left  in  the  Sink- 
ing Fund  over  and  above  the  amount  of  the  interest  thus  paid  is 
transferred   to   the   Public    School    Permanent    Fund. 

All  taxes  and  other  costs  are  paid  out  of  the  State  Farm  Loan 
Sinking  Fund,  but  the  net  transfers  since  the  act  went  into  effect 
on  March  13,  1935,  have  amounted  to  $842,967.35,  of  which  *411,- 
461.63   has  gone   into   the   Public   School   Permanent   Fund. 

The  total  net  receipts  for  the  State  Farm  Loan  Sinking  Fund 
for   the   last   two   fiscal    years    have   been    $404,303.47. 
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TABI.I:     NO.    XXV 

ANNUAI.     APPORTIONMENT     OP     THE     INCOME     FROM     THE     PUBLIC 

SCHOOI.     PERMANENT     FUNDS    AND     OTHER    SOURCES    TO 

THE    SCHOOI.    DISTRICTS    OF    THE    STATE 


Less  5% 
Added  to 

Year  in  Which  Permanent 

Apportioned    Total  Income Fund 

1889  to  1896   ..$  ? 

1897  

1898  

1899  

1900  

1901  

1902  

1903  

1904  

1905  

1906  

1907  

1908  

1909  

1910  

1911  

1912  

1913  

1914  

1915  

1916  

1917  

1918  

1919  

1920  

1921  

1922  

1923  

1924  

1925  861,278.56    43.063.93 

1926  1,252.595.83    62,629.79 

1927  1,365,181.09    68,259.05 

1928  1,233,910.50    61,695.53 

1929  1.340,903.71     67,045.19 

1930  1,426,973.50    71,348.68 

1931  1,143,847.76    57,192.39 

1932  878,693.71    43,934.69 

1933  744,133.56    37,206.68 

1934  832  656.52    41,632.83 

1935  1,045,713.87    52,285.69 

1936  1,058,184.61    52,909.23 

1937  882,322.17  44,116.11 

1938  847,371.91  42,368.60 

1939  930,451.92  46,522.60 

1940  909,912.64  45,495.63 


Amount  No.  of         Amount 

Appor-       Persons  of        Per 
tioned         School  Age     Capita 


51,027.60 

39,252 

$1.30 

17,731,56 

42,218 

.42 

28,630.98 

46,179 

.62 

41,561.52 

49,478 

.84 

80,428.50 

53,619 

1.50 

105,842.20 

57,212 

1.85 

138,905.00 

61,736 

2.25 

168,019.80 

64,623 

2.60 

169,786.65 

66,583 

2.55 

183,366.75 

69,195 

2.65 

205,360.60 

70,814 

2.90 

217,494.00 

72,498 

3.00 

227,071.90 

73,249 

3.10 

250,380.00 

77,040 

3.25 

305,793.75 

81,545 

3.75 

266,415.00 

88,805 

3.00 

345,404.50 

98,687 

3.50 

419,096.00 

104,774 

4.00 

513,144.00 

114,032 

4.50 

632,085.00 

126,417 

5.00 

713,291.25 

135,865 

5.25 

810,991.50 

147,453 

5.50 

877,536.00 

159,552 

5.50 

890,873.50 

161,977 

5.50 

969,756.00 

161,625 

6.00 

954,418.20 

156,426 

6.10 

785,082.90 

160,211 

4.90 

936,794.40 

160,410 

5.84 

892,363.54 

157,745 

5.67 

818.214.63 

157,872 

5.18 

1,189,966.04 

156,383 

7.61 

1,296,922.04 

154,458 

8.3966 

1,172,090.55 

152,119 

7.70509 

1,273,858.52 

157,747 

8.07532 

1,355,624.82* 

160,846 

8.42809 

1,086,655.37 

160,836 

6.75629 

834,759.02 

161,372 

5.17288 

706,926.88 

161.909 

4.36619 

791,023.69 

162,099 

4.87988 

993,428.18 

162,807 

6.10187 

1,005,275.38 

163,053 

6.16532 

838,206.06 

163,286 

5.13361 

805,003.31 

160,204 

5.02486 

883,929.32 

156.228 

5.65794 

864,417.01 

154,898 

5,58055 

*There  was  a  balance  of  $124.42  not  apportioned. 

In  the  years  1925,  1926  and  1927  the  total  income  included  almost 
$469,000.00  in  receipts  from  oil  license  taxes  and  metalliferous  mines  taxes. 
Chapter  119  of  the  1927  Session  Laws  provided  that  proceeds  from  such 
taxes  should  no  longer  go  into  the  Public  School  Interest  and  Income  Fund, 
but  into  the  State  Common  School  Equalization  Fund.  From  time  to  time 
various  statutes  have  been  enacted  to  add  pai'ts  of  miscellaneous  taxes 
to  the  Public  School  Interest  and  Income  Fund.  At  the  present  time  the 
only  one  of  these  which  is  in  effect  is  Chapter  83  of  the  1937  Session 
Laws,  providing  for  the  addition  of  25  per  cent  of  the  electrical  energy 
tax    to   the   Public    School    Interest   and    Income    Fund. 
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TABLE    NO.    XXVII 

ADDITIONS    TO    THE    PUBLIC    SCHOOL    PERMANENT    FUND 

UNDER    CONSTITUTIONAL    PROVISION    THAT    o%    OF 

THE    PUBLIC    SCHOOL   INTEREST    AND    INCOME 

FUND  SHALL  BE  ADDED  ANNUALLY  TO 

THE   PERMANENT   FUND 

Month  Transfer  Was  Made  Amount 

March,  1921  $  7,442.22 

March,  1922  41,253.83 

March,  1923  49,314.52 

March,  1924  46,967.18 

March,  1925  43,063.93 

March,  1926  53,275.11 

February,  1927  68,259.05 

February,  1928  61,695.53 

April,  1929  67,045.19 

March,  1930  71,348.68 

April,  1931  57,192.39 

April,  1932  43,934.69 

March,  1933  37,206.68 

February,  1934  41,632.83 

January,  1935  52,285.69 

January,  1936  52,909.23 

January,  1937  44,116.11 

May,  1938  42,368.60 

January,   1939  46,522.60 

February,   1940  45,495.63 


TOTAL     $973,329.69 

The  amendment  to  Section  5,  Article  XI,  of  the  Constitution  of 
Montana  providing  that  5%  of  the  Public  School  Interest  and  Income 
Fund  shall  be  turned  over  each  year  to  the  Public  School  Permanent 
Fund  was  adopted  by  the  1919  Legislative  Assembly.  It  was  approved 
at  the  general  election  of  November  2,  1920,  and  became  effective 
under  the  Governor's  Proclamation  December  6,   1920. 
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TABLE   NO.   XXVin 
COST    OF    ADMINISTRATION 

July  1,1938  July  1,1939 

State  Land  Office                                                         ^^^^  ^^o^^^^  ^^^^^  to  ^^^^^^ 

1.  Salaries. 

Commissioner     $  3,600.00  $  3,600.00 

Assistant  Comissioner  2,400.00  2,400.00 

Other   salaries   15,636.24  15,999.71 

2.  Furniture,  equipment  and  repairs  425.70  369.84 

3.  Official    bonds    186.87  100.00 

4.  Industrial   Accident   Insurance   30.96  41.12 

5.  Legal   advertising   319.15  187.00 

6.  Postage    1,254.62  1,111.06 

7.  Printing     965.02  768.93 

8.  Express,   telephone  and  telegraph  399.91  379.58 

9.  Other   operating   expenses    1,326.12  1,409.80 

Totals    $26,544.59  $26,367.04 

Field  Department. 

1.  Salaries. 

Chief   Field   Agent   $  3,250.00  $  3,250.00 

Other   salaries   6,094.97  5,998.46 

Additional   Field   Men* 2,503.74 

2.  Industrial   Accident  Insurance    26.18  23.06 

3.  Official    Bonds    12.50  12.50 

4.  Capital  and  repairs   133.48  7.41 

5.  Travel  and  other  operating  expenses  7,268.71  6,560.77 

Additional    Field    Men*    2,489.28 

Totals    $16,785.84  $20,845.22 

TOTALS    FOR   DEPARTMENT    $43,330.43  $47,212.26 

*  An  appropriation  for  additional  field  men  was  made  by  the  1939  Legisla- 
tive Session,  amounting  to  $5,000  for  each  year  of  the  biennium  ending 
June  30,   1941. 
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